
Canada Emergency Commercial Rent Assistance (CECRA)
General eligibility test 
Current as of September 21, 2020

The Canada Emergency Commercial Rent Subsidy (CECRA) provides a 50 per cent unsecured, forgivable loan to eligible commercial 
property owners so they can reduce the rent for impacted small business tenants by at least 75 per cent for the months of April, May  
and June – with a voluntary opt-in for a July, August and September 2020 extension.

Impacted small business tenant     
Includes non-profit and charitable organizations.

Eligible commercial property owner   
You are the owner of a commercial rental property  
located in Canada that generates rental revenue.

Tenant or sub-tenant’s rent is no more than 
$50,000 per month per location (defined by 

a valid and enforceable  
lease agreement).

Tenant or sub-tenant’s gross annual revenue 
is no more than $20 million calculated on a 

consolidated basis.

Tenant or sub-tenant‘s operations have 
experienced at least a 70 per cent decline  
in pre-COVID-19 revenues in April, May and 

June 2020.

You have declared rental income from 
the property on your 2018 and/or 2019 

personal or corporate income tax return or 
commenced generating rental income from 

the property in 2020.

The rent reduction agreement must be  
for the period of April, May and June 2020.  

The extension for July, August and September is 
voluntary. The agreement reduces impacted small 

business tenant’s rent by at least 75 per cent.

The property has one or more tenants or  
sub-tenants that could meet the criteria of  

an impacted small business tenant.

Apply online for the forgivable loan and 
include the following:

• Rent reduction agreement,
• Forgivable loan agreement,

• Tenant or sub-tenant attestation, and
• Property owner attestation.

Qualifies as an impacted  
small business tenant 

Eligible commercial property owner 
must agree to enter into a rent reduction 
agreement with impacted small business 

tenant, which includes a moratorium  
on eviction.

Does not qualify as an impacted 
small business tenant 

Does not qualify  
for CECRA
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(subject to approval  

by CMHC)
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To assist with navigating the complexities of this program, refer to our  
Federal relief measures guide or consult your Baker Tilly advisor.

N
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The current term of the lease is set to 
expire later than September 30, 2020. There 

are exceptions for leases expiring before 
September 30, 2020 and month-to-month 

leases (see CMHC website for further details).

https://www.bakertilly.ca/uploads/docs/articles/9829_PR_BT_Covid_19_Financial_Options_Provided_by_GOC_Table_v4_FINAL.pdf?updated=04212020


Links reference (if viewing in hard copy format)
Ontario has released additional information regarding the Ontario-Canada Emergency Commercial Rent Assistance Program (OCECRA): 
https://www.ontario.ca/page/covid-19-rent-assistance-small-businesses
CMHC CECRA for small businesses: https://www.cmhc-schl.gc.ca/en/finance-and-investing/covid19-cecra-small-business
CECRA FAQs: https://cecra-apply.ca/Support/Help#julyext

The preceding information is for educational purposes only and is subject to change without notice. As it is impossible to include all situations, circumstances and exceptions,  
a further review should be done by a qualified professional. 

No individual or organization involved in either the preparation or distribution of this content accepts any contractual, tortious, or any other form of liability for its contents  
or for any consequences arising from its use.

Now, for tomorrow

Baker Tilly Canada’s independent firms provide value-added audit, tax and advisory 
solutions through established local expertise and global reach.   

Baker Tilly Canada Cooperative is a member of the global network of Baker Tilly 
International Limited, the members of which are separate and independent legal entities.

Additional information:

Commercial rental property:

• Must have one or more small business tenants,
• Commercial properties with a residential component and  

multi-unit residential mixed-use properties would still be  
eligible with respect to their small business tenants,

• Does not apply to any federal, provincial or municipal  
owned properties, and

• Does not require a mortgage on the property.

Impacted small business tenant:

For the measurement of revenue loss, impacted small businesses 
compare revenues in April, May and June of 2020 to that of the 
same month in 2019. If your small business was not operating 
during April to June 2019, then compare using an average of 
revenues earned in January and February of 2020. Revenue 
must consist of revenue earned from ordinary activities in 
Canada calculated using normal accounting methods excluding 
extraordinary items. Special rules will apply for registered charities 
and non-profit organizations when calculating revenue.

Tenants and landlords who are not dealing at arm’s length will be 
eligible so long as there was a valid and enforceable lease agreement 
in place prior to April 1, 2020 on no greater than market terms.

Application and administration:

When applying, additional information will be required by the 
property owner, landlord and tenant to support the application  
(see our Federal Relief Measures Guide for more details). 

The CMHC will administer the CECRA program on behalf of the 
Government of Canada and provincial and territorial partners.  
If approved by the CMHC, funds will be transferred to the property 
owner’s financial institution. The loans will be forgiven on December 
31, 2020 if the eligible commercial property owner complies with all 
applicable program terms and conditions including to not seek to 
recover rent abatement amounts after the program is over.

The program offers rent assistance for the months of April, May  
and June 2020 and has been extended to include an opt-in for a 
July, August and September extension.

• It can be applied retroactively as property owners may still apply for 
assistance if they can prove eligibility for April, May and June 2020 
up to the deadline of September 30, 2020.

• Property owners must refund amounts paid by the impacted  
small business tenant for the periods of rental assistance, or if 
rent has been collected at the time of approval, a credit to the 
tenant for a future month’s rent is acceptable if agreed upon by 
both the property owner and the tenant. 

Extension of program for July, August and September

If you have already qualified or apply for the CECRA, you automatically 
qualify for the extension. Participation in the July, August and 
September extension is voluntary until the October 30, 2020 deadline. 

Example of how the CECRA program works:

• Eligible commercial property owner receiving monthly rent  
of $10,000 from an impacted small business tenant;

• Both parties enter into a rent reduction agreement for the  
three-month period (April, May and June 2020) and may agree to 
voluntarily apply for the July, August and September extension;

• Eligible commercial property owner applies online for the CECRA;
• The impacted small business tenant only pays $2,500 per month 

during the agreement period and for the extension period (if opted in);
• The eligible commercial property owner is provided a $5,000 

forgivable loan per month during the agreement period and for the 
extension period (if opted in);

• At the end of the day, the $10,000 monthly rent is paid as follows:
 - Tenant pays $2,500
 - Government pays $5,000 with forgivable loan; and
 - Landlord forgoes $2,500 in lost rental revenue.
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